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NOTES TO THE FIVE YEAR FORECAST
GENERAL FUND ONLY

October 22, 2007
REVENUE ASSUMPTIONS
ELECTRIC UTILITY DEREGULATION HB5/SB3 & ORC 5727.84 Eff. 1/1/2002

Effective January 1, 2002 non-municipal owned electric utilities and rural co-ops were deregulated in the State of Ohio.
Natural gas and electric deregulation lowered the assessed public utility value from the districts duplicate and lowered

P.U. property taxes in calendar year 2002. The amount of loss has been offset by a payment of the same amount

from the State of Ohio. The source of the reimbursement for natural gas is from the State's General Fund, and

the electric utility from a kilowatt (KWH) tax that has been collected since May 1, 2001. The amounts are expected to
continue as long as the reimbursements are equal to or less than 70% of the Property Tax Replacement Fund, funded by the
KWH tax. 70% of the PTRF will be paid to school districts who lost revenues as determined by the Ohio Department of Taxation.
First distribution will be made to cover costs of fixed sum levies such as debt issues and emergency levies.

Next, fixed rate levies would be replaced from 2002 through 2006, after this 2 phase out formula would begin.

Beginning in 2007, ODE will compute based on specified criteria to determine if districts are still eligible for reimbursement.
Worthington received $406,066 during fiscal year 2007 and we expect the reimbursement to continue for fiscal

year 2008 under current available information.

REAL ESTATE VALUE ASSUMPTIONS

Property values are established each year by the Franklin County Auditor based on new construction and complete or
updated values. A reappraisal update of district property values occurred for 2005 values collected in calendar year 2006.
There will also be full reappraisal for the 2008 values collected in 2009, These have been factored into the projection

for district property values along with their corresponding tax reduction factors affecting outside voted millage.

Per HB 66, telephone public utility personal property tax revenue will be systematically phased out by 2010.
Projecting the impact of these changes is difficult, we believe our estimates are accurate in this forecast with the most current
information that has been made available to us.

For 2006; Res./Ag. increased 19%; Comm./Ind. Increased 1%; ; and public utility decline was 1%.
Total AV increased $9.3 M for new construction, increased $211.3 M due to reappraisal and decreased
$48.7 M due to HB 66, resulting in Class I rates of 37.80 mills and Class II rates of 50.24 mills.

For 2007: Res./Ag. Increased 1.38% for new construction; Comm./Ind. Increased 1.44%; Public Utility
decreased 5.8% to account for deregulation losses noted above ORC 5727. 84, utility
deregulation and losses of telephone public utility personal property tax.

For 2008 the assumed growth trends are: Res./Ag. 0.8%; Comm./Ind. 0.0%; Public Utility -6% to
account for deregulation losses noted above ORC 5727.84, utility deregulation and losses of
telephone public utility personal property tax.

For 2009 the historic growth trends will be adjusted from/ to: Res./Ag. .8% to .8 % (no change); Comm./Ind.
0.0% to 0.0% (no change); due to factors explained above public utility growth is estimated to be -6%.

Total AV is estimated to increase $10.7M for new construction and $111.4M due to reappraisal

increases resulting in Class I rates of 35.25 mills and Class 11 rates of 50.40 mills.

For 2010 the historic growth trends will be adjusted from/ to: Res./Ag. .8%10.8 % (no change); Comm./Ind.
0.0% to 0.0% (no change); due to public utility deregulation growth is estimated to be -6%.

For 2011 the historic growth trends will be adjusted from/ to: Res./Ag. .8%t0 .8 % (no change); Comm./Ind.
0.0% to 0.0% (no change); due to public utility deregulation growth is estimated to be -6%.

For 2012 the historic growth trends will be adjusted from/ to: Res./Ag. .8% to .8 % (no change); Comm./Ind.
0.0% to 0.0% (no change); due to public utility deregulation growth is estimated to be -6%.

Total AV is estimated to increase $11.8M for new construction and $122.7M due to reappraisal

increases resulting in Class I rates of 32.97 mills and Class II rates of 49.95 mills.
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ESTIMATED ASSESSED VALUE BY COLLECTION YEARS (IN MILLIONS)

Classification Act. 2007 Est. 2008 Est. 2009 Est. 2010 Est. 2011
Res./Ag. $1,325 $1,336 $1,453 $1,465 $1,476
Comm./Ind. 454 454 459 459 459
P.U. Pers. 51 48 45 42 40

Total $1,830 $1,838 $1,957 $1,966 $1,975
NEW TAX LEVIES

New levies are estimated to be collected at 96% of the annual amount. This allows for 2.25% delinquency and 1.75% A & T fees.
Also, 53% of new Res./Ag. is expected to be collected in February tax settlements and 47% collected in August tax settlements.
Public Utility and Commercial taxes are estimated at 50% in February and August. These timing estimates are very important

to estimating when new levy or new construction tax dollars will be available to the district. HB66 has eliminated the 10% rollback
on Class II property (commercial and industrial), and HB119 has expanded homestead for seniors for the first $ 25,000 of value.

The net effect will be zero as real estate taxes increase and decrease will be offset in the rollback decrease and the homestead increase.

ESTIMATED REAL ESTATE TAX

Source FY08 FY09 FY10 FY11 FY12
New Base $60,347,655 $55,183,496 $56,779,285 $57,357,795 $57,719,879
New Construction 625,742 340,945 343,270 362,084 352,670
Delinquent 1,643,369 1,709,104 1,777,468 1,848,567 1,922,510
Advances In 9,500,000 8,500,000 8,500,000 8,500,000 8,500,000
Reappraisal . 0 254,843 235,240 0 280,731
Total

$72,116,766 $65,988,389 $67,635,263 $68,068,446 $68,775,790

ESTIMATED TANGIBLE PERSONAL TAX AND HB66

“The phase out of inventory taxes noted above begins in FY 06. HB66 was adopted in June 2005 and the provisions of

this legislation has eliminated the tangible personal property tax. HB 66 has provisions for the State to "hold harmless" through 2010
(annually phased out until gone after 2018) based on Tax Year 2004 valuations and tax rates the loss of personal property tax
revenue. Projecting the impact of these changes is difficult, we believe our estimates are accurate in this forecast

with the most current information that has been made available to us,

Source FY08 FY09 FY10 FYn FY12
Tangible Personal Property $6,435,793 $3,189,204 $0 30 %0
Public Utility Personal $3,857,728 $3,665,111 $3,445,204 $3,238,492 $3,044,182
Total  $10,293,521 $6,854,315 $3,445,204 $3,238,492 $3,044,182
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UNRESTRICTED GRANTS IN AID

Following the latest of Ohio Supreme Court ruling in 2003, the State Legislature adopted HB 95 which cut and eliminated
inventory taxes and state reimbursement of the $10,000 personal property tax exemption noted above in these notes.

It also reduced the per pupil amount of funding in the formula that had previously been approved in June 2001 by HB 94.
The pupil funding amount in HB 95 was set at a 2.2% increase over FY 03, down from 2.8% set for future years in HB 94,

The 2008 state budget bill (HB119) adopted in June 2007 created a transitional aid guarantee for the district to not receive less
in basic aid than was received in FY07. With the most current information available, we anticipate these guarantees will

be in place through FY11.

A) State Foundation Revenue SF-3 Form

Source FY08 FY09 FY10 FY11 Fyi2
SF-3 Basic Aid $15,661,598 $15,661,598 815,661,598 $15,661,598 $15,661,598

Total  $15,661,598 $15,661,598 $15,661,598 $15,661,598 $15,661,598

b) Electric Deregulation Reimbursement

Beginning in FY 02, ORC 5727.84 requires the State of Ohio to refund districts lost property taxes due to Electric
Deregulation through 2006. Beginning in 2007, ODE will compute based on specified criteria to determine if
districts are still eligible for reimbursement. With the most current information available, we anticipate continued
further reimbursements for FY 2008, but are unsure of the future and therefore have not projected beyond this year.

Source FY08 FY09 FY10 FY11 FY12
Dereg. Reimbursement 406,070 0 0 0 0
Total $406,070 $0 $0 $o $0

Summary of Unrestricted Grants in Aid

Source FY08 FY09 FY10 FY11 FY12
State Foundation $15,661,598 $15,661,598 $15,661,598 $15,661,598 $15,661,598

Dereg. Reimbursement $406,070 $0 $0 $0 $0

Total  $16,067,668 $15,661,598 $15,661,598 $15,661,598 $15,661,598

RESTRICTED GRANTS IN AID
These amounts generally remain stable and are given to the district and restricted for specific purposes.

Source FY08 FY09 FY10 FY11 FY12
Bus Purchase Allowance $53,000 $53,000 $53,000 $53,000 $53,000
Career Tech $68,898 $68,898 $68,898 $68,898 $68,898
Total $121,898 $121,898 $121,898 $121,898 $121,898

PROPERTY TAX ALLOCATION

2) ROLLBACK & HOMESTEAD REIMBURSEMENT

These funds are reimbursements from Ohio for tax credits given owner occupied residences equaling 12.5% of the gross property
taxes charged residential taxpayers and up to 10% for commercial and industrial taxpayers. These amounts will grow along with
new levies and new construction in Res./Ag/ and Comm. /Ind. property classifications. HB 66 has eliminated the 10 percent rollback
on Class II property (commercial and industrial). HB 119 has increased the homestead exemption for seniors by $25,000.

Source FY08 FY069 FY10 FYil FY12
BaseR&H $6,046,274 $6,118,982 $6,183,210 $6,222,218 $6,263,364
New Levy 0 0 0 0 0
New Construction 72,708 64,228 39,008 41,146 19,826
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Total $6,118,982 $6,183,210

$6,222218

$6,263,364

b) TANGIBLE PERSONAL PROPERTY REIMBURSEMENTS

$6,283,190

These amounts reflect the state's reimbursement of tangible personal property tax that is being phased out in HB66.

Source FY08 FY09 FY10 FY11 FY12
TPP Reimbursement $8232280  $11406,030  $14,714524  $15022834  $12371746
Total  $8232280  $11406030  $14714524  $15,022.834  $12371.746
SUMMARY OF PROPERTY TAX ALLOCATION
Source FY08 FY09 FY10 FY11 FY12
Homestead & Rollback $6,118982  $6,183210  $6222218  $6263,364 $6,283,190
TPP Reimbursement $8232280  $11406,030  $14,714,524  $15022834  $12,371.746
Total ~ $14351262  $17,589.240  $20936742  $21286,198  $18,654936
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